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What Is Green Finance?

*How corporations finance
their green projects (e.g.,
green bonds);

* Financial implications of
CSR commitment and
investment.

Green Finance

*Regulatory frameworks;

« Standards for ESG
reporting, green
taxonomy, sustainability
labelling, etc.;

* Public financing
incentives (e.g., tax
exemption, subsidies)

*Returns to green investing;
« Different strategies (e.g., Investors
negative screening, ESG
integration, impact
investing;
*Investors’ ESG preferences



e SMU Classification: Restricted
‘f SMU

Green Investment

Traditional financial capital
. . L Maximizing financing return
Financial

returns
Social & responsible capital
' Blending social and financial returns
0% IRR f-----mmm e mm e e\
Traditional philanthropy
Maximizing social return
0 —

Environmental & Social impact



SMU Classification: Restricted

ESG & Impact Measurements

Financial Capital | Manufactured Capital | Intellectual Capital | Natural Capital | Social Capital | Human Capital

Traditional P&L: just a single number for a single stakeholder
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Ste p 1 Extension 1: consider financial impact for all stakeholders

Extension 2: consider impact all types of capitals for all stakeholders
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Financial Manufactured Intellectual Natural Social Human

Step 2

Source: https://www.dbs.com/sustainability/insights/measuring-impact
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Impact Measurement Example: Lending to the Palm
Oil Sector by a Bank

Palm oil sector average
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Source: https://www.dbs.com/sustainability/insights/measuring-impact
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