
HOUSEHOLDS in Singapore have
modestly raised their expectations
for near-term price increases, dri-
ven by mounting global uncertain-
ties, supply chain disruptions and
the spectre of new tariffs.

Theone-year-aheadheadline in-
flation expectations climbed to an
average of 3.4 per cent in June,
from 3.3 per cent in March, accord-
ing to the latest Singapore Index of
InflationExpectations (Sindex) sur-
vey conducted by DBS Group Re-
search and the Singapore Manage-
ment University (SMU).

Core inflation expectations,
which exclude volatile accommo-
dation and private transportation
costs, mirrored this trend, also ris-
ingto3.4percentfrom3.3percent
in the previous quarter.

“2026 has seen a rebound in
global inflation, driven by supply-
side constraints of energy prod-
ucts due to conflicts in the Middle
Eastanddemand-sidepullfromthe
artificial intelligence cycle,” noted
Dr Taimur Baig, chief economist at
DBS.

Of the 536 respondents polled
in June, 87.7 per cent believe that
inflation will increase over the
next year, a slight dip from 88.3

per cent in March.
The respondents represent a

cross-section of Singaporean hou-
seholds and residents, said DBS
and SMU. Employees working in
certain sectors such as journalism
and marketing were excluded to
prevent their professional back-
grounds from skewing their re-
sponses.

Among those expecting higher
prices, 57.8 per cent pointed to ge-
opolitical uncertainties and con-
flicts involving Hamas, Israel, Uk-
raine,RussiaandIran.Supplychain
disruptions were cited by 14.3 per
cent, while 9.4 per cent blamed

higher trade policy uncertainty,
such as tariffs.

“The survey results show rising
price pressures are noted by con-
sumers, but there are no signs of a
disorderlyoradverseshift insenti-
ments with respect to the cost of
living,” added Dr Baig.

The slight uptick in consumer
expectations follows the Monetary
Authority of Singapore’s (MAS) de-
cision in April to tighten monetary
policy.

Inresponsetoprojectedimport-
ed cost pressures, the central bank
slightly increased the slope of the
SingaporeDollarNominalEffective
Exchange Rate policy band, mark-
ing its first tightening move since
October 2022.

Dr Aurobindo Ghosh, assistant
professoroffinanceatSMUandthe
principal investigatoroftheSindex
project, suggested that MAS’ ma-
noeuvre was effective.

“The results of the 60th quarter-
ly DBS-SKBI Singapore Index of In-
flationExpectationsshowthatone-
year-ahead inflation expectations
have marginally increased in the
June 2026 survey compared to
March 2026, suggesting the pre-
emptivetighteningmighthavehad
the desired effect,” he observed.

For the long term, five-year-
ahead headline inflation expecta-

tions rose to 4.3 per cent in June
from 4.1per cent in March. Howev-
er, the five-year core gauge re-
mained unchanged at 3.8 per cent.

DrGhoshnotedthatthisanchor-
ing of core expectations indicates
that while short-term geopolitical
risks are evident, “longer-term in-
flation expectations in Singapore
seem to be more anchored”.

Consumer expectations varied
across different spending catego-
ries, reflectingspecificglobalpres-
sures.

Inflationexpectationsincreased
for transport, going from 3.5 per
cent to 3.8 per cent, reflecting vul-
nerability to conflict-driven oil
price shocks.

Information and communica-
tion inflation expectations rose
from 2.2 per cent to 2.5 per cent,
which aligns with AI-driven de-
mand shocks for computer chips.
Education, household durables
and services, and recreation also
saw slight increases.

Conversely, expectations held

flat for food at 3 per cent, housing
and utilities at 3 per cent, health-
careat4percent,clothingandfoot-
wear at 2 per cent and miscellane-
ous goods and services at 3 per
cent.

Despite the anticipated price in-
creases, respondents indicated
that they expect their overall hou-
seholdfinancialandeconomiccon-
ditions to remain unchanged over
the next 12 months, even as they
anticipate slightly worsening busi-
ness conditions in the short run.
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“The survey results
show rising price
pressures are noted
by consumers, but
there are no signs of
a disorderly or
adverse shift in
sentiments with
respect to the cost
of living.”
Dr Taimur Baig, chief economist,DBS
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